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New York, September 23, 2022 -- Moody's Investors Service has assigned a MIG 1 rating to Riverside County,
CA's Teeter Plan Obligation Notes, 2022 Series A. The notes will be issued in the approximate par amount of
$84.1 million.

RATINGS RATIONALE

The MIG 1 rating is driven by the strong long-term credit quality of Riverside County, as reflected in its Aa2
issuer rating with a stable outlook. The MIG 1 rating also reflects the notes' pledge of Teeter program
revenues, which are highly reliable despite a slight uptick in delinquencies in fiscal 2020 resulting from the
coronavirus pandemic and permitted deferrals of property tax payments. Delinquencies have since declined
and are returning to pre pandemic lows. The notes may be paid from lawfully available balances in the county's
general fund, which will remain strong through the notes' maturity, supported by balanced operations, an
adopted reserve policy, and conservative budgeting practices.

The county's Aa2 issuer rating reflects a healthy economy and continued expansion in a diverse tax base, as
well as strengthened reserves and strong budget management. The rating also incorporates average resident
income, manageable long-term liabilities, and the above-average legal strengths of California GO bonds.

RATING OUTLOOK

Outlooks are not assigned to short-term ratings.

FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATING

- Not applicable

FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATING

- Multi-notch downgrade of the county's long-term issuer rating

- Material weakening of the financial position of the Teeter program, the general fund, and other
available reserves and liquidity

LEGAL SECURITY

The Teeter Plan Obligation Notes, 2022 Series A are a senior pledge of delinquent property taxes levied in
fiscal 1994 through fiscal 2022 by taxing entities participating in the county's Teeter program and all amounts
received by the county upon the redemption or sale of property to recover such property taxes or assessments.
As of June 30, 2021, the outstanding balance of close to $100 million for the 2021 Teeter note program was
overcollateralized by unpaid taxes by $8.2 million.

The notes are also payable from lawfully available moneys in the county's general fund, including available
revenues generated in the prior, current or any subsequent fiscal year as well as close to $1.5 billion of
borrowable fund balances in its special revenue, capital project, enterprise and internal service funds.
However, taxes pledged for repayment of the Teeter notes do not include the county's property tax revenues
attributable to fiscal 2023, which are pledged to the county's $360 million 2022 Tax Revenue Anticipation
Notes due on June 30, 2023. With a fair market value of $10.5 billion as of August 31, 2022, the county's
Treasurer's Pooled Investment Fund has the authority and capacity to purchase the notes in the event market
access to rollover the notes were not available.

USE OF PROCEEDS

The proceeds of the Teeter Plan Obligation Notes, 2022 Series A will refund approximately $51.8 million of the
outstanding County of Riverside Teeter Plan Obligation Notes, 2021 Series A (Tax-Exempt) constituting the



outstanding County of Riverside Teeter Plan Obligation Notes, 2021 Series A (Tax-Exempt) constituting the
unpaid delinquent property taxes from prior years. Approximately $32.3 million of note proceeds, down from
$37.6 million in the prior year, will fund an advance of unpaid property taxes for agencies participating in the
county's Teeter Plan during fiscal 2023.

PROFILE

Located in southern California, Riverside County encompasses around 7,177 square miles. The county is the
fourth largest in the state by area and stretches 185 miles from the Arizona (Aa1 stable) border to within 20
miles of the Pacific Ocean. There are 28 incorporated cities in the county, with an estimated population of 2.4
million as of 2020. The county provides a wide range of services to residents, including police and fire
protection, medical and health services, education, library services, judicial institutions and public assistance
programs. The county is governed by a five-member board of supervisors.

METHODOLOGY

The principal methodology used in this rating was Short-term Debt of US States, Municipalities and Nonprofits
Methodology published in July 2020 and available at https://ratings.moodys.com/api/rmc-documents/67339 .
Alternatively, please see the Rating Methodologies page on https://ratings.moodys.com for a copy of this
methodology.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found on https://ratings.moodys.com/rating-definitions.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating.  For further information please see the issuer/deal page for the respective issuer on
https://ratings.moodys.com.

The rating has been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

This rating is solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit Ratings
available on its website https://ratings.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://ratings.moodys.com/documents/PBC_1288235 .

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
rating is available on https://ratings.moodys.com.

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf,
London E14 5FA under the law applicable to credit rating agencies in the UK. Further information on the UK
endorsement status and on the Moody's office that issued the credit rating is available on
https://ratings.moodys.com.
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Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the
Moody's legal entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each
credit rating.
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CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT
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RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS,
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UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE,
HOLDING, OR SALE. 

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR
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ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and
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information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
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MOODY’S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing its Publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY’S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY’S. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
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Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation
(“MCO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
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