AGENDA
THURSDAY OCTOBER 4, 2012
OVERSIGHT BOARD FOR THE SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY FOR
THE COUNTY OF RIVERSIDE
CONFERENCE ROOM C, 5th FLOOR — COUNTY ADMINISTRATIVE CENTER
4080 Lemon Street, Riverside, California
(Clerk 951-955-1060)

1:30 P.M.

Pledge of Allegiance to the Flag

Roll Call

OPENING COMMENTS:

BOARD MEMBERS

ADMINISTRATIVE ACTION:

1. Approval of Meeting Minutes — September 27, 2012

2. Approval of Successor Agency ltem 4.5 of October 2, 2012: Reportof the Due Diligence Review of the
Unobligated Lowand Moderate Income Housing Funds and Other Assets of the Successor Agency to the
Redevelopment Agency for the County of Riverside

ORAL COMMUNICATIONS FROM THE AUDIENCE ON ANY MATTER WHICH DOES NOT APPEAR ON THE
BOARD’S AGENDA:

MEETING ADJOURNED TO: October 18,2012

Accommodation under the Americans with Disabilities act and agenda in alternate formats are available upon
request. Requests must be made at least 72 hours prior to the meeting. Later requestswill be
accommodated to the extent feasible. Please telephone Lisa Wagner at the Clerk of the Board office at (951)
955-1063, from 8:00 a.m. to 5:00 p.m., Monday through Thursday.

THURSDAY OCTOBER 4, 2012
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OVERSIGHT BOARD
FOR THE
SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY
FOR THE
COUNTY OF RIVERSIDE

Reports, Discussion and Action Items

Meeting Date: October 4, 2012
Action: Approval of the Report of the Due Diligence Review of the Unobligated

Low and Moderate Income Housing Funds and Other Assets of the
Successor Agency to the Redevelopment Agency for the County of
Riverside, via Resolution No. 2012-017- Successor Agency ltem 4.5, as
approved by the County of Riverside Board of Supervisors on October 2,
2012

Background:

Pursuant to California Health and Safety Code Section 34179.5, Successor Agencies are required to
employ a licensed accountant, approved by the County Auditor Controller (ACO), to conduct a due
diligence review to determine the unobligated and unencumbered cash and cash equivalent balances
available for transfer to taxing entities, and submit it to the Oversight Board for approval.

It is anticipated that on October 2, 2012, the Board of Supervisors for the County of Riverside
(BOS), as the governing body of the Successor Agency to the Redevelopment Agency for the County
of Riverside, will consider approval of Item 4.5, and approve the Report of Due Diligence Review of
the Low and Moderate Income Housing Funds of the successor Agency to the Redevelopment
Agency for the County of Riverside.

Specific details pertaining to the agenda item are included in the attached staff report to the BOS.

Recommendation:  Staff recommends approval of the Report of Due Diligence Review of the
Low and Moderate Income Housing Funds of the successor Agency to the
Redevelopment Agency for the County of Riverside, via Resolution No.
2012-017, as approved by the County of Riverside Board of Supervisors on
October 2, 2012, Item 4.5.

Attachments:

e Resolution No. 2012-017 of the Oversight Board for the Successor Agency to the Redevelopment
Agency for the County of Riverside

o Staff Report to the Board of Supervisors for the County of Riverside, Item 4.5 of October 2, 2012

e Report of Due Diligence Review

ITEM NUMBER: 2
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OVERSIGHT BOARD COUNTY OF RIVERSIDE
SUCCESSOR AGENCY

RESOLUTION NO. 2012-017
A RESOLUTION OF THE OVERSIGHT BOARD FOR THE SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY FOR THE COUNTY OF RIVERSIDE APPROVING THE
REPORT OF THE DUE DILIGENCE REVIEW OF THE UNOBLIGATED LOW AND
MODERATE INCOME HOUSING FUNDS AND OTHER ASSETS OF THE SUCCESOR
AGENCY TO THE REDEVELOPMENT AGENCY FOR THE COUNTY OF RIVERSIDE

WHEREAS, redevelopment agencies were dissolved as of February 1, 2012, following
a California Supreme Court ruling in California Redevelopment Association v. Matosantos
upholding Assembly Bill x1 26;

WHEREAS, the Successor Agency to the Redevelopment Agency for the County of
Riverside (Successor Agency) is responsible for implementing Assembly Bill x1 26;

WHEREAS, provisions of Assembly Bill x1 26 require that each Successor Agency
have an oversight board to oversee and review the actions of the Successor Agency as it
winds down the affairs of the former Redevelopment Agency;

WHEREAS, an oversight board has been formed, pursuant to Health and Safety Code
Section 34179;

WHEREAS, Health and Safety Code Section 34179.5, as amended through Assembly
Bill 1484, requires the Successor Agency to employ a licensed accountant, approved by the
County Auditor-Controller (ACO) and with experience and expertise in local government
accounting, to conduct a due diligence review (DDR) to determine the unobligated balances
available for transfer to taxing entities;

WHEREAS, Health and Safety Code Section 34179.6 requires the Successor Agency
to submit the results of the DDR conducted for the Low and Moderate Income Housing Fund
by October 1, 2012 to its Oversight Board, the ACO, the Controller (SCO), and the
Department of Finance (DOF) for review,

WHEREAS, the Successor Agency submitted the results of the DDR conducted for the
Low and Moderate Income Housing Fund on October 1, 2012 to the Oversight Board, the

ACO, the SCO, and the DOF for their review;
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WHEREAS, Health and Safety Code Section 34179.6, subdivision (c), requires the
Oversight Board to review, approve, and transmit its determination of the DDR conducted for
the Low and Moderate Income Housing Fund by October 15, 2012 to the DOF and the ACO;
and

WHEREAS, the Successor Agency recommends Oversight Board approval of the
report of the Due Diligence Review of the Unobligated Low and Moderate Income Housing
Funds and Other Assets of the Successor Agency to the Redevelopment Agency for the
County of Riverside, as approved by the County of Riverside Board of Supervisors on October
2, 2012, as Successor Agency agenda item 4.5,

NOW, THEREFORE, BE IT RESOLVED, FOUND, AND DETERMINED by the
Oversight Board for the Successor Agency to the Redevelopment Agency for the County of
Riverside as follows:

1. The Oversight Board approves the report of the Due Diligence Review of the
Unobligated Low and Moderate Income Housing Funds and Other Assets of the Successor
Agency to the Redevelopment Agency for the County of Riverside.

I
I
I
I
I
I
I
I
I
I
I
I
I
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2. Pursuant to Health and Safety Code Section 34179.6, subdivision (d), determination
and authorization made by the oversight board to retain funds and assets shall be subject to
the reviewand approval of the DOF, and, therefore, this Resolution shall not be effective until
the DOF completes its review, no later than November 9, 2012, of the report of the DDR for
the Low and Moderate Income Housing Fund, as approved by the Oversight Board.

PASSED, APPROVED, AND ADOPTED by the Oversight Board for the Successor

Agency to the Redevelopment Agency for the County of Riverside on October 4, 2012.

Approved as to Form:

Oversight Board Legal Counsel

By:

James M. Casso
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SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Successor Agency to the Redevelopment Agency SUBMITTAL DATE:
September 13, 2012

SUBJECT: Adoption of Resolution 2012-013 to Approve the Report of the Due Diligence Review of the
Unobligated Low and Moderate Income Housing Funds and Other Assets of the Successor Agency to the
Redevelopment Agency for the County of Riverside

RECOMMENDED MOTION: That the Board of Supervisors:

1. Adopt Resolution No. 2012-013 to approve the Report of the Due Diligence Review of the Low and
Moderate Income Housing Funds (LMIHF) fund assets of the Successor Agency to the
Redevelopment Agency for the County of Riverside; and

2. Authorize submittal of the Due Diligence Review of the (LMIHF) to the Oversight Board.

BACKGROUND: (Commences on Pagé 2)
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Successor Agency to the Redevelopment Agency

Adoption of Resolution 2012-013 to Approve the Report of Due Diligence Review of the Low and
Moderate Income Housing Funds of the Successor Agency to the Redevelopment Agency for the
County of Riverside

September 13, 2012

Page 2

BACKGROUND:

Pursuant to Assembly Bill x1 26, the redevelopment dissolution bill, the Riverside County Board of
Supervisors adopted Resolution No. 2012-034 on January 10, 2012, which accepted the designation
as the Successor Agency for the Redevelopment Agency and further designated such actions and
functions to be performed as Successor Agency to the Economic Development Agency (EDA).
Addionally, on January 10, 2012, the Riverside County Board of Supervisors also adopted
Resolution No. 2012-035, which elected to transfer the responsibility for performing all the housing
functions previously performed by the Redevelopment Agency for the County of Riverside to the
Housing Authority of the County of Riverside. On February 1, 2012, all California redevelopment
agencies were dissolved by this legislation.

On June 27, 2012, the governor signed AB 1484 legislation further amending provisions of the CA
Health and Safety Code as it relates to the dissolution of redevelopment agencies. Health & Safety
Code(HSC) Section 34179.5 requires each Successor Agency to employ a licensed accountant,
approved by the County Auditor-Controller(CAC) and with experience and expertise in local
government accounting, to conduct a due diligence review to determine the unobligated and
unencumbered cash and cash equivalent balances available for transfer to taxing entities. Due
Diligence Procedures, for use by Licensed Accountants who will conduct the Due Diligence
Reviews, were developed by the California CPA society with input from the State Controller’s Office
and the Department of Finance(DOF) and were approved on August 31%. The Successor Agency
has selected the CPA firm of Teaman, Ramirez, & Smith, Inc., which has performed previous audits
of the County Redevelopment Agency and is an approved CPA firm on the list from the CAC.

The first Due Diligence Review to be conducted is the review of the unobligated (LMIHF) Housing
fund and assets, with final report approval and submission to the DOF by October 15, 2012. A
separate Form 11 and resolution will be prepared for the Due Diligence Review of all other funds
and accounts of the former Redevelopment Agency to be conducted in October or early November
with the final report approval and submission to the DOF by January 15, 2013.

Due Diligence Review results of the Low and Moderate Income Housing Fund must be submitted to
the Oversight Board (OB), the County Auditor-Controller (CAC), the Department of Finance (DOF)
and the State Controller's Office (SCO) by October 1, 2012. Prior to final review and approval of the
report by the Oversight Board on or before October 15, 2012, a Public Hearing must be held at least
five days prior to its approval action. Transmission of the approved report must be submitted by
October 15, 2012, to the DOF and the County Auditor-Controller. The attached report of the Due
Diligence Review results indicates if any LMIHF funds are unencumbered and eligible for transfer to
other taxing entities.

The DOF review of the report determinations provided will be completed no later than November 9,
2012, and will be conveyed via a letter. Successor Agencies have five days from receipt of the
decision to request a meet and confer to discuss any disputes with the DOF. The DOF must conduct
the meet and confer and confirm or modify findings within 30 days. Then, the Successor Agency
must transfer amounts deemed to be unencumbered by the DOF within 5 days.

(Continued)

EDA-001a-F11
Form 11 (Rev 08/2010)



Successor Agency to the Redevelopment Agency

Adoption of Resolution 2012-013 to Approve the Report of Due Diligence Review of the Low and
Moderate Income Housing Funds of the Successor Agency to the Redevelopment Agency for the
County of Riverside

September 13, 2012

Page 3

BACKGROUND: (Continued)

County Counsel has reviewed and approved Successor Agency Resolution No. 2012-013 as to
form. Staff recommends that the Board of Supervisors approve the Report of the Due Diligence
Review of the Low and Moderate Income Housing Funds and submit the report to the Oversight
Board for the conduct of a public hearing and final approval before submission to the State
Department of Finance by October 15, 2012.

Attachments:
e Resolution Number 2012-013
¢ Report of Due Diligence Review

RF:LB:SH:PS:aa 11730
R:\Forms 11\Fiscal\11730-F11-LMIHF Due Diligence Review revised 9-11.doc
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BOARD OF SUPERVISORS SUCCESSOR AGENCY

RESOLUTION NUMBER 2012-013

RESOLUTION TO APPROVE THE REPORT FOR THE DUE DILIGENCE REVIEW OF
THE UNOBLIGATED LOW AND MODERATE INCOME HOUSING FUNDS (LMIHF)
AND OTHER ASSETS OF THE SUCCESSOR AGENCY TO THE REDEVELOPMENT
AGENCY FOR THE COUNTY OF RIVERSIDE

WHEREAS, ABx1 26 is codified in the California Health and Safety Code;

WHEREAS, pursuant to ABx1 26, the Riverside County Board of Supervisors
adopted Resolution No. 2012-034 on January 10, 2012, which accepted the
designation as the Successor Agency for the Redevelopment Agency and further
designating the actions and functions to be performed as said Agency to the
Economic Development Agency(EDA) ;

WHEREAS, pursuant to ABx1 26, the Riverside County Board of Supervisors
also adopted Resolution No. 2012-035 on January 10, 2012, which elected to transfer
the responsibility for performing all the housing functions previously performed by the
Redevelopment Agency for the County of Riverside to the Housing Authority of the
County of Riverside;

WHEREAS, on February 1, 2012, all California redevelopment agencies were
eliminated and the County of Riverside assumed all the former redevelopment
functions previously performed by the Redevelopment Agency;

WHEREAS, on June 27, 2012, the governor signed AB 1484, legislation
amending provisions of the CA Health and Safety Code as it relates to the dissolution
of redevelopment agencies;

WHEREAS, Health & Safety Code (HSC) section 34179.5 requires each
Successor Agency to employ a licensed accountant, approved by the County Auditor-
Controller (CAC) and with experience and expertise in local government accounting,
to conduct a Due Diligence Review to determine the unobligated and unencumbered

cash and cash equivalent balances available for transfer to taxing entities. Due

RESOLUTION NUMBER 2012-013
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Diligence Procedures were developed by the California CPA society with input from
the State Controller's Office (SCO) and the Department of Finance(DOF) and were
approved for use on August 31%;

WHEREAS, the Successor Agency has selected the CPA firm of Teaman,
Ramirez, & Smith, Inc. who has performed previous audits of the Redevelopment
Agency and is an approved CPA firm on the list from the CAC;

WHEREAS, the first Due Diligence Review to be conducted is the review of
the unobligated Low and Moderate Income Housing Funds (LMIHF) and assets;

WHEREAS, the Successor Agency Board is required to review and approve
the Due Diligence Review and authorize submittal to the Oversight Board (OB) for the
conduct of a public hearing and final approval.

NOW THEREFORE, BE IT RESOLVED, FOUND, DETERMINED AND
ORDERED by the Board of Supervisors of the County of Riverside in regular session
assembled on September 25, 2012, as follows:

1.  That the Board of Supervisors hereby finds and declares that the above
recitals are true and correct.

2. That the Board of Supervisors approves the attached report of the Due
Diligence Review of the unobligated LMIHF funds and assets.
mn
7
I
I
I
I
i
"
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County of Riverside
Successor Agency to the Redevelopment Agency
for the County of Riverside

Independent Accountants’ Report
On Applying Agreed-Upon Procedures



.I RS TEAMAN, RAMIREZ & SMITH, INC.
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING
AGREED-UPON PROCEDURES

Board of Supervisors

County of Riverside

Successor Agency to the Redevelopment
Agency for the County of Riverside

Riverside, California

We have performed the minimum required agreed-upon procedures (AUP) enumerated in Attachment A,
which were agreed to by the State of California Department of Finance and the California State
Controller's Office, solely to assist the Successor Agency to the Redevelopment Agency for the County of
Riverside (the "Successor Agency") with the due diligence review procedures provided by the State of
California Department of Finance required under Assembly Bill 1484. Management of the Successor
Agency is responsible for the accounting records pertaining to the compliance with the applicable
requirements of Assembly Bill 1484. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
the report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

The scope of this engagement was limited to performing the minimum required agreed-upon procedures
as set forth in Attachment A. Attachment A identifies the findings noted as a result of the procedures
performed.

We were not engaged to and did not conduct an audit, the objective of which would be the expression of
an opinion on the accounting records and the appropriateness of the results summarized in Attachment A.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Successor Agency, Successor Agency
Oversight Board, the Riverside County Auditor-Controller and the applicable State Agencies, and is not

intended to be, and should not be used by anyone other than these specified parties. This restriction is not
intended to limit distribution of this report, which is a matter of public records.

September 27, 2012

Richard A. Teaman, cPA ¢ Greg W. Fankhanel, cpa © David M. Ramirez, CPA ® Javier H. Carrillo, cPa
4201 Brockton Ave. Suite 100, Riverside CA 92501 ¢ 951.274.9500 ¢ 951.274.7828 rax ® www.trscpas.com




Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund

Attachment A
Results of Procedures Performed

1. Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1, 2012. Agree the amounts on this
listing to account balances established in the accounting records of the Successor Agency. Identify in
the Agreed-Upon Procedures (AUP) report the amount of the assets transferred to the Successor
Agency as of that date.

Results:

We obtained a listing of all assets that were transferred from the former redevelopment agency to the
Successor Agency on February 1, 2012. The amounts were agreed to the accounting records with a
fair market value adjustment. The amount of assets transferred on February 1, 2012 was
$182,479,429 according to the listing.

2. If the State Controller’s Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the former redevelopment agency to the city, county, or city and county that
formed the redevelopment agency for the period from January 1, 2011 through January 31, 2012.
For each transfer, the Successor Agency should describe the purpose of the transfer and describe
in what sense the transfer was required by one of the Agency’s enforceable obligations or other
legal requirements. Provide this listing as an attachment to the AUP report.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the Successor Agency to the city, county, or city and county that formed the
redevelopment agency for the period from February 1, 2012 through June 30, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in what
sense the transfer was required by one of the Agency’s enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.

Results:

In discussions with Successor Agency staff, the State Controller's Office did not perform a review of
transfers under Sections 34167.5 and 34178.8. Therefore, we performed the above procedures. We
obtained the listing of transfers from the Successor Agency, see Attachment B. We noted no
exceptions, as a result of our procedures.



3.

If the State Controller’s Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A

Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) [from the former redevelopment agency to any other public agency or to private
parties for the period from January 1, 2011 through January 31, 2012. For each transfer, the
Successor Agency should describe the purpose of the transfer and describe in what sense the
transfer was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) [from the Successor Agency to any other public agency or private parties for the
period from February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in what sense the transfer was required
by one of the Agency’s enforceable obligations or other legal requirements. Provide this listing as
an attachment to the AUP report.

For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.

Results:

In discussions with Successor Agency staff, the State Controller's Office did not perform a review of
transfers under Sections 34167.5 and 34178.8. Therefore, we performed the above procedures. We
obtained the listing of transfers from the Successor Agency, see Attachment B. We noted no
exceptions, as a result of our procedures.

4. Perform the following procedures:

A.

Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment
Agency and the Successor Agency in the format set forth in the attached schedule for the fiscal
periods indicated in the schedule. For purposes of this summary, the financial transactions should
be presented using the modified accrual basis of accounting. End of year balances for capital
assets (in total) and long-term liabilities (in total) should be presented at the bottom of this
summary schedule for information purposes.

Ascertain that for each period presented, the total of revenues, expenditures, and transfers
accounts fully for the changes in equity from the previous fiscal period.

Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state
controller’s report filed for the Redevelopment Agency for that period.

Compare amounts in the schedule for the other fiscal periods presented to account balances in the
accounting records or other supporting schedules. Describe in the report the type of support
provided for each fiscal period.



Results:

We noted no exceptions, as a result of our procedures. The supporting documents provided by the
Successor Agency was the following:

Fiscal Year/Period Supporting Documents
June 30, 2010 Audited Financial Statements
June 30, 2011 Audited Financial Statements
January 31, 2012 Trial Balance and Financial Reports
June 30, 2012 Trial Balance and Financial Reports

Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing
Fund as of June 30, 2012 for the report that is due October 1, 2012 and a listing of all assets of all
other funds of the Successor Agency as of June 30, 2012 (excluding the previously reported assets of
the Low and Moderate Income Housing Fund) for the report that is due December 15, 2012. When
this procedure is applied to the Low and Moderate Income Housing Fund, the schedule attached as an
exhibit will include only those assets of the Low and Moderate Income Housing Fund that were held
by the Successor Agency as of June 30, 2012 and will exclude all assets held by the entity that
assumed the housing function previously performed by the former redevelopment agency. Agree the
assets so listed to recorded balances reflected in the accounting records of the Successor Agency. The
listings should be attached as an exhibit to the appropriate AUP report.

Results:

We noted no exceptions, as a result of our procedures. See Attachment C for the listing of all assets
of the Low and Moderate Income Housing as of June 30, 2012 provided by the Successor Agency.

Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted
for the following purposes:

A. Unspent bond proceeds:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds
less eligible project expenditures, amounts set aside for debt service payments, etc.)

ii. Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by the Successor Agency as restricted.

B. Grant proceeds and program income that are restricted by third parties:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds
less eligible project expenditures).

ii. Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).



iii. Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by the Successor Agency as restricted.

C. Other assets considered to be legally restricted:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds
less eligible project expenditures).

ii. Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by Successor the Agency as restricted.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP
report. For each restriction identified on these schedules, indicate in the report the period of time
for which the restrictions are in effect. If the restrictions are in effect until the related assets are
expended for their intended purpose, this should be indicated in the report.

Results:

We noted no exceptions, as a result of our procedures. See Attachment D for the listing of asset
balances held on June 30, 2012 restricted by debt covenants. There were no time limitations
indicated in the Official Statements of the related debt. Therefore, the restrictions are in effect until
the related assets are expended for their intended purpose.

7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long-term
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book value
reflected in the accounting records of the Successor Agency) or market value as recently
estimated by the Successor Agency.

B. If the assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously audited
financial statement (or to the accounting records of the Successor Agency) and note any
differences.

C. For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain that the
proceeds were deposited into the Successor Agency trust fund. If the differences are due to
additions (this generally is not expected to occur), inspect the supporting documentation and note
the circumstances.

D. If the assets listed at 7(A) are listed at recently estimated market value, inspect the evidence (if
any) supporting the value and note the methodology used. If no evidence is available to support
the value and\or methodology, note the lack of evidence.



Results:

We obtained the listing of the assets as of June 30, 2012 that are not liquid or available for
distribution. This consisted of loans receivable and land held for resale purchased at cost. We agreed
the amounts to the previous audited financial statements and noted the following:

Loans Receivable:

There was a difference of $21,684,180 from the previous audited financial statements (fiscal year
2011). This difference consisted of $21,283,479 of additional loans, $233,314 of loan payments
received and a $634,015 net prior period adjustment for loans receivable not previously recorded
or were not proper receivables. The circumstances of the additions were related to previous
agreements that the former redevelopment agency had entered into before dissolution.

Land Held for Resale:

There was a difference of $3,789,116 from the previous audited financial statements (fiscal year
2011). This consisted of a $(5,192,218) prior period adjustment and $1,403,102 of land
purchases. The prior period adjustments mostly consisted of properties that were deeded over to
other agencies and parties in prior years. The additions were related to previous agreements that
the former redevelopment agency had entered into before dissolution.

8. Perform the following procedures:

A

If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources)
as of June 30, 2012 that are dedicated or restricted for the funding of enforceable obligations and
perform the following procedures. The schedule should identify the amount dedicated or
restricted, the nature of the dedication or restriction, the specific enforceable obligation to which
the dedication or restriction relates, and the language in the legal document that is associated with
the enforceable obligation that specifies the dedication of existing asset balances toward payment
of that obligation.

i. Compare all information on the schedule to the legal documents that form the basis for the
dedication or restriction of the resource balance in question.

ii. Compare all current balances to the amounts reported in the accounting records of the
Successor Agency or to an alternative computation.

iii. Compare the specified enforceable obligations to those that were included in the final
Recognized Obligation Payment Schedule approved by the California Department of Finance.

iv. Attach as an exhibit to the report the listing obtained from the Successor Agency. ldentify in
the report any listed balances for which the Successor Agency was unable to provide
appropriate restricting language in the legal document associated with the enforceable
obligation.

If the Successor Agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation are insufficient to fund future obligation payments and thus
retention of current balances is required, obtain from the Successor Agency a schedule of
approved enforceable obligations that includes a projection of the annual spending requirements
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to satisfy each obligation and a projection of the annual revenues available to fund those
requirements and perform the following procedures:

Compare the enforceable obligations to those that were approved by the California

Department of Finance. Procedures to accomplish this may include reviewing the letter from

the California Department of Finance approving the Recognized Enforceable Obligation

Payment Schedules for the six month period from January 1, 2012 through June 30, 2012 and

for the six month period July 1, 2012 through December 31, 2012.

Compare the forecasted annual spending requirements to the legal document supporting each

enforceable obligation.

a. Obtain from the Successor Agency its assumptions relating to the forecasted annual
spending requirements and disclose in the report major assumptions associated with the
projections.

For the forecasted annual revenues:

a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues
and disclose in the report major assumptions associated with the projections.

C. If the Successor Agency believes that projected property tax revenues and other general purpose
revenues to be received by the Successor Agency are insufficient to pay bond debt service
payments (considering both the timing and amount of the related cash flows), obtain from the
Successor Agency a schedule demonstrating this insufficiency and apply the following
procedures to the information reflected in that schedule.

Compare the timing and amounts of bond debt service payments to the related bond debt
service schedules in the bond agreement.

Obtain the assumptions for the forecasted property tax revenues and disclose major
assumptions associated with the projections.

Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by performing the following
procedures.

Results:

Combine the amount of identified current dedicated or restricted balances and the amount of
forecasted annual revenues to arrive at the amount of total resources available to fund
enforceable obligations.

Reduce the amount of total resources available by the amount forecasted for the annual
spending requirements. A negative result indicates the amount of current unrestricted
balances that needs to be retained.

Include the calculation in the AUP report.

See Attachment E provided by the Successor Agency for the listing of enforceable obligations that are
dedicated or restricted for funding and the initial recognized obligation payment schedule filed with
the State Department of Finance. Steps B and C above are non-applicable.



10.

The calculation of current unrestricted balances necessary for retention is as follows:

Resources:
Current Dedicated or Restricted Balances $ 33,165,339
Forecasted Annual Revenues -

Total Resources 33,165,339
Less Forecasted Annual Spending -

Total $ 33,165,339

The amount of calculation is a positive result.

If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012
through June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012 through
December 31, 2012 and a copy of the final ROPS for the period January 1, 2013 through June 30,
2013. For each obligation listed on the ROPS, the Successor Agency should add columns identifying
(1) any dollar amounts of existing cash that are needed to satisfy that obligation and (2) the Successor
Agency’s explanation as to why the Successor Agency believes that such balances are needed to
satisfy the obligation. Include this schedule as an attachment to the AUP report.

Results:

We obtained the final ROPS for the period of July 1, 2012 through December 31, 2012. However,
the ROPS for the period January 1, 2013 through June 30, 2013 is currently under review by the
State. So, we obtained the most current version. See Attachment F for the listing of obligations
provided by the Successor Agency of balances needed to satisfy the fiscal year 2013 obligations.

Include (or present) a schedule detailing the computation of the Balance Available for Allocation to
Affected Taxing Entities. Amounts included in the calculation should agree to the results of the
procedures performed in each section above. The schedule should also include a deduction to
recognize amounts already paid to the County Auditor-Controller on July 12, 2012 as directed by the
California Department of Finance. The amount of this deduction presented should be agreed to
evidence of payment. The attached example summary schedule may be considered for this purpose.
Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all
other funds combined (excluding the Low and Moderate Income Housing Fund).

Results:

See Attachment G. The schedule includes a $12,082,500 obligation currently in appeal by the
Successor Agency. The schedule and notes to the schedule were prepared by the Successor Agency.



11. Obtain a representation letter from Successor Agency management acknowledging their responsibility
for the data provided to the practitioner and the data presented in the report or in any attachments to
the report. Included in the representations should be an acknowledgment that management is not
aware of any transfers (as defined by Section 34179.5) from either the former redevelopment agency
or the Successor Agency to other parties for the period from January 1, 2011 through June 30, 2012
that have not been properly identified in the AUP report and its related exhibits. Management’s
refusal to sign the representation letter should be noted in the AUP report as required by attestation
standards.

Results:

We noted no exceptions, as a result of these procedures.



Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund

Attachment B

Redevelopment Agency for the County of Riverside
Transfer Listing - LMIHF Assets Transferred to Other Funds within the County
January 1, 2011 through January 31, 2012

DATE DESCRIPTION AMOUNT PURPOSE
None
Redevelopment Agency for the County of Riverside
Transfer Listing - LMIHF Assets Transferred to Parties outside of the County
January 1, 2011 through January 31, 2012
DATE DESCRIPTION AMOUNT PURPOSE
8/18/2011 Date Palm Mobile Home Park - APN 608- 1,935,964.34 Grant Deed to developelj, Desert Meadow.s Hogsjng Partners,
340-029 LP, pursuant to the requirements of the Disposition and
Development Agreement dated as of June 29, 2010.
Mission Village SF/Glen Avon Housing - Grant Deed to Mission Village Senior Apartments, L.P. on
1/31/2012 APN 169-100-009, 169-100-010, 169-100- 3,098,108.65 |September 1, 2008 (recorded 9/23/08); adjusted off of our
014, 169-100-038 Asset listing as of 1/31/12
5/23/2011 Molino Way/Commonwealth Land Title - 141,700.00 Grant Deed to Housing Authority on May 23, 2011, pursuant
to DDA dated 4/21/2011.

APN 181-082-036




Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund
Attachment B

Redevelopment Agency for the County of Riverside
Transfer Listing - LMIHF Assets Transferred to Other Funds within the County
February 1, 2012 through June 30, 2012

DATE DESCRIPTION AMOUNT PURPOSE

None

Redevelopment Agency for the County of Riverside
Transfer Listing - LMIHF Assets Transferred to Parties outside of the County
February 1, 2012 through June 30, 2012

DATE DESCRIPTION AMOUNT PURPOSE

None
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Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund
Attachment C

Successor Agency to the Redevelopment Agency
SCHEDULE A
LMIHF Assets held by the Succesor Agency as of June 30, 2012

AMOUNT
ASSETS:

Cash and Investments 37,179,901
Cash and Investments with Fiscal Agent 39,974,577
Interest Receivable 17,285
Loans Receivable 66,041,026
Land Held for Resale 34,367,805

TOTAL ASSETS 177,580,594
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Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund
Attachment D

Successor Agency to the Redevelopment Agency
SCHEDULE B
LMIHF Assets Legally Restricted
(by debt covenants, grant restrictions and other restrictions)

AMOUNT
Restricted by 2010 & 2011 Housing Series A and A-T debt covenants:
Tres Lagos Senior Apartments page 17, line 4 1,500,000
Highgrove Family Apartments page 17, line 46 7,047,912
Orange Blossom Lane page 18, line 73 and 74 418,307
Assets Restricted by Debt Covenants 8,966,219
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Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund

Attachment E

Successor Agency to the Redevelopment Agency

SCHEDULE D

LMIHF BALANCE RESTRICTED FOR ENFORCEABLE OBLIGATIONS

As of June 30, 2012

Balance Restricted for funding of Enforceable Obligations
Outstanding Balance of Enforceable Obligations per ROPS 1

Less: actual payments from January 2012 to June 2012

Net Outstanding Balance

Less: Assets Legally Restricted by Debt Covenants (schedule B)

Less: Projects denied by the DOF
DOF letter dated April 25, 2012:
page 17, line 35 Mission Village Single family Subdivision
page 17, line 43 Vista Rio Apartments / Mission Plaza
page 18, line 86 Mountain View Estates Mobile Home Park
page 18, line 101 Middleton Street and 66th Avenue Project
page 18, line 111 100 Palms Housing Project

Restricted Balance net of Projects Denied by DOF

Less: ROREF received to fund Enforceable Obligations above

Balance Restricted for Enforceable Obligations under ROPS 1

Projects under appeal with the DOF:
page 18, line 86 Mountain View Estates Mobile Home Park

13

Enforceable

Enforceable

Obligations Obligations
LMIHF Bond Proceeds Total
42,873,916 54,860,474 97,734,390
(711,799) (13,578,533) (14,290,332)
42,162,117 41,281,941 83,444,058
(8,966,219) (8,966,219)
(4,500,000) (4,500,000)
(4,730,000) (4,730,000)
(12,082,500) (12,082,500)
(10,000,000) (10,000,000)
(10,000,000) (10,000,000)
12,932,117 20,233,222 33,165,339
0 0 0
12,932,117 20,233,222 33,165,339
12,082,500 12,082,500




Mame of Redevelopment Agency:
Redevelopment Project Area(s):

Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund
Attachment E

County of Riverside as Successor Agency to the Redevelopment Agency for the County of Riverside

Jan-Jun 2012, RDA Housing

1-1986, Jurupa Valley, I-2215, Mid-County and Desert Communities Project Area

Job Code

Project Mame / Debt Obligation

Total Outstanding
Debt or Obligation

Payments by
Month

Total (B months)

Actual Payment
Total

Net Outstanding
Balance

Legal
Description of
Enforceable

Amount
Appropriated

Legal Document Language

12345-11

US4 HELP-Homebuyer Educ/Foreclosure

10.416.74

] 10.416.74

10,416.66

0.04

BOS

125,000.00

Professional  Services  Agreement]
paragraph 3, line 2.

1234513

Public Motice Publication Costs/NVarous

7,047.22

] 2,000.00

T47.22

BOS 4.1 122189

Misc JC's

Weed Abatement - RDA Housing

25,535.00

3 §,500.00

25,535.00

BOS 4.1 1221/89

0103-32

Tres Lagos Senior Aparments

1,500,000.00

1.500,000.00

BOS 10.2 7172

1,500,000.00

Loan Agreement for Tres  Lagog)
dated 07-17-12, page 1 Lines 2324
of the agreement to use low mod
funds in the original agreement and|
page 3 fines 1 & 2 transfeming funds]
to the Houwsing Authority.

0103-32

Tres Lagos Senior Apartiments

9,000,000.00

3 1,000,000.00

9.000,000.00

BOS 10.2 71712

'2,000,000.00

Loan Agreement for Tres Lagod]
dated 07-17-12, page 1 Lines 23024
of the agreement to use low mod
funds in the original agreement and
page 3 fines 1 & 2 transfeming funds]
to the Houwsing Authority.

JUPA-383A

3Tth St & Wallace Infill Housing Project

151,750.00

] 151,750.00

136,575.00

15.175.00

BO03 4.2 318/08

310.000.00

(Amended and Restated Disposition)
and Development Agreement, pags]
2, lines 12 and 13.

JVPA-450

Mira Loma Infill Housing Project

350,000.00

250,000.00

BOS 4.4 G603

350,000.00

Development and Disposition|
Agreement with the County of
[Riverside Housing Authority (a)

JVPA-451

Mustang Lane Infill Housing Project

4,000,000.00

4.000.000.00

BOS 4.2 11708

4.000,000.00

A new loan agreement s in thel
process for an increase to 54 million
with the Riverside County Housing
Authority. (d)

JVPA-451B

Mustang Lane Infill Housing Project

222,952.20

¥ 22295220

53,382.46

150,580.74

BOS 4.1 331/00

21B,623.00

First Amendment to MOU  with
Mustang Affordable Homes, LLC)
Fage Z, Lines O through 11 to use
Low and Moderate income housing|
funds

JVPA-451A

Mustang Lane Infill Housing Project

32,424 80

32424 80

BOS 4.1 11811

1B7,624.00

First  Amendment to MWOU  with)
Mustang Affordable Homes, LLC|
Page Z, Lines 8 through 11 to use
Low and Moderate income housing|
funds

JVPA-596

Figueroa Home Improvement Loan

11,513.66

] 11,513.66

11,513.66

0.00

Agreement’BOS 4.1
12721/88

42.815.16

Fage 1 of the First Amendment to the]
[Agreement for Architechural Services
with TR. Design Group, Lines 19 and|
20 to use Low and Moderate income|
housing funds.
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Mame of Redevelopment Agency:

Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund
Attachment E

County of Riverside as Successor Agency to the Redevelopment Agency for the County of Riverside

Jan-Jun 2012, RDA Housing

Redevelopment Project Areals):

1-1986, Jurupa Valley, 1-215, Mid-County and Desert Communities Project Area

Payments by

Month Legal
Total Outstanding Actual Payment Het Cutstanding Description of Amount
Joh Code Project Mame / Debt Obligation Debt or Obligation | Total (6 months) Total Balance Enforceable Appropriated |Legal Document Language

Fage 1 of the First Amenament to the]
Agreement for Architectural Services|
with TR Design Group, Lines 19 and
20 to use Low and Moderate income|

12 |JWVPA-5964  |Figueroa Home Improvement Loan 25,000.00 | $ 5,871.66 5,871.66 18,128.24 |[B0S 4.1 12721109 3 43,815.18 |housing funds.
Page 2, Lines 15 and 18 of thel
Second Amendment to MOU  with

13 [JVPAS00J1 |Cottonwood MHP/Crestmors Apartments 746101687 | § 170,272.87 1945541 T25,046.46 |BOS 4.2 1223108 5 1,105,000.00 |Morthtown Development Corp.

14 |JVPA-600G  |Cottonwood MHP/Crestmore Apariments 1,085.00 | 1,085.00 1,065.00 0.00 |[B0OS5 4.2 122308 Same as above number 12.

15 |JWVPA-B00K  |Cottonwood MHP/Crestmore Apariments 7,29000| % 7,290.00 6,858.72 43123 |BOS 42 122308 Same as above number 13.
Loan Agreement with SL-Imperal
LLC, dated September 1, 2000, Ling
200 of the Agreement to use Low Mod|

16 |JVPA-ET1 SL Imperial LLC/Foreclosed Homes 20181561 | § 7%5,000.00 201,818.61 |BOS 4.1 9109 k] 2,000,000.00 |Funds

17 |JVPA-6T1AA |SL Imperial LLC/5648 29th S5t 2451684 | § 24 516.94 450.00 24,066.24 |BOS 4.1 21108 Same as above number 18.

18 |JVPA-BT1AB [SL Imperial LLC/E590 Frank Avenue 43,509.01 | § 43,509.01 43,500.01 |BOS 4.1 2103 Same as above number 18.

19 |JVPA-6T1AC [SL Imperial LLC/4410 Felspar St 10212597 | § 102,125.97 G7,911.04 14,214.23 [B05 4.1 2102 Same as above number 18.

20 |JVPA-BT1AD |SL Impenial LLC/4496 Agate Street 9247932 | % 92 479.32 5798471 34404 61 |BOS 4.1 2109 Same as above number 18.

21 [JVPAST1AE |SL Imperial LLC/6250 Tamageona DOr 9742100 | % 97,421.00 80,751.07 16,660.23 [B0S 4.1 2109 Same as above number 18.

2 |JVPASTIAF |SL Imperial LLC/257 Pacific Avenue 9454043 | % 94,540.43 52,990.23 11,550.20 [BOS 4.1 2109 Same as above number 18,

23 |[JVPA-6T1B  |SL Imperial LLC/21651 Club Dr Permis 592913 | § 5,92813 5,020.13 |B0S 4.1 4108 Same as above number 18,

24 |JVPA-BTIH  |SL Impenal LLC/3554 Manor Dr Riverside 10,880.64 | 5 10,680.64 10,660.64 [BOS 4.1 2109 Same as above number 16,

25 [JVPASTIK  |SL Imperial LLC/32530 Crescent Ave Lake Elsing| 11,306.10 | % 11,308.10 378417 7.543.83 |805 4.1 @08 Same as above number 18.

26 |JVPASTIM  |SL Imperial LLC/9151 Patrick Cir Riverside 3543525 % 36,435.25 35,435.25 |BOS 4.1 2108 Same as above number 18,

27 |JNPA-BTIO  |SL Imperial LLC/E583 Villa Vista Dr 3127531 5 31.275.31 24 89242 §,362.80 |BOS 4.1 2108 Same as above number 18.

28 [JVPASTIU  |SL Imperial LLC/8520 Donna Way Riverside 3783524 | % 37,835.24 1843014 18.,405.10 [B0S 4.1 2109 Same as above number 18.

28 [JJVPASTIY  |SL Imperial LLC/M023 Kenneth St Riverside 35,119.13 | % 38,119.13 2376574 14,353.30 [B0S 4.1 2109 Same as above number 18,

30 |JNVPA-EGTIW [SL Imperial LLC/M10472 S4th St Mira Loma 30589942 | § 30,6899.42 16,213.59 14,685.83 [0S 4.1 2109 Same as above number 18.

31 | JNPABT1X  [SL Imperial LLC/5084 83rd St Riverside 26,082.92 | § 26,082.92 13.071.42 13,011.50 [BOS 4.1 8109 Same as above number 18.

32 [JVPA-ET1Y  |SL Impenal LLC/6383 Toumament Dr Riverside 2714317 | 5 2714347 2714317 [B05 4.1 a0 Same as above number 186.

33 |WWPA-ET1Z  [SL Imperial LLC/4141 Estrada Dry, Jurupa Valley 2741213 | % 27,412.13 7,239.13 20,173.00 |BOS 4.1 2103 Same as above number 18.
Workforce Homebulders LLC]
Megotiation  Agreement and  Pre

H [JVPA-T28 Mission Village Single-Family Subdivision 51069960 | % 60,000.00 141.01 510,556.59 |BOS 4.3 121410 k] 557,150.00 |Development Loan, page 1, item F.

35 Mizsion Village Single-Family Subdivision 4,500,000.00 | - 4.500,000.00 | Project Denied
Diisposiion and Developmen
Agreement with the Housing Authority)
of Riverside County dated 09-23-11
Lines 25 and 26 on page 1 of the
agreement specifies low mod funds)

38 [JVPA-TI Meolino Way Infill Housing Project 39,936.00 | $ - 22,036.00 [DDABOS 4.8 5101 § 40,000.00 |to be wsed.
Disposition and Development
Agreement with the Housing Authority)
of Riverside County dated 09-23-11
Lines 25 and 26 on page 1 of thel
agreement specifies low mod funds]

37 [JWPA-T31A  |Noling Way Infill Housing Project 133,000.00 | 3 - 123,000.00 [DOABOS 4.8 5HIVi1) § 133,000.00 |to be used.
Memorandum of Understanding with)
Habitat for Humanity Riverside, Ine.)
page 1 lines 13 and 14 to use low and

3B [JVPA-TI2 Habitat Riverside MOU - 2011-2012 33943322 | % 339,433.22 23143872 107,893.50 |BOS 4.3 51711 3 500,000.00 [moderate funds.
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Mame of Redevelopment Agency:
Redevelopment Project Area(s):

Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund
Attachment E

County of Riverside as Successor Agency to the Redevelopment Agency for the County of Riverside

Jan-Jun 2012, RDA Housing

1-1986, Jurupa Valley, I-215, Mid-County and Desert Communities Project Area

Payments by

Month Legal
Total Ouistanding Actual Payment Met Outstanding Description of Amount
Job Code Project Mame / Debt Obligation Debt or Obligation | Total (6 months) Total Balance Enforceable Appropriated |Legal Document Language

Memorandum of Understandng with
Habitat for Humanity Riverside, Inc.,
page 1 lines 13 and 14 to use low ang

39 |JVPA-T324 |Habitat Riverside MOU - 2012-2013 500,000.00 | $ - 500,000.00 |BOS 4.3 517/11 3 500,000.00 |moderate funds.
Memerandum of Understanding with
Habitat for Humanity Riverside, Inc.,|
page 1 lines 13 and 14 to use low and

40 |JVPA-T32B  |Habitat Riverside MOLU - 2013-2014 500,000.00 [ § - 500,000.00 |BOS 4.3 81711 3 500,000.00 |meoderate funds.
(Consulting Services Agreement with

41 |JVPA-T1TA  |\ista Rio Apartments/Mission Plaza 9597008 | § 95,970.08 16,160.72 72,800.36 ([BOS 4.2 117210 3 200,468.00 [Albert A Webb Associates
Megotiation Agreement andg|
Predevslopment Loan to use Low

42 |JVPA-T33 Vista Rio Apariments/Mission Plaza 6158,000.00 [ § 615,000.00 34801021 268.080.78 |BOS 4.1 G711 3 615,000.00 [Mod funds.

43 \fista Ric Apartments/Mission Plaza 4.730,000.00 (% - 4,730,000.00 |Project Denied

44 ‘ista Rio Aparments/Mission Plaza 75,000.00 % - 75,000.00

45 Vista Rio Apartments/Mission Plaza 200,000.00 | % - 200,000.00
[Diispostion and Dewslopmen
Agreement with ‘Workforee
Homebuilders, LLC, page 1 item D tof

46 |0502-9541 Highgrove Family Apartments 7,083,935.04 | $ 1,000,000.00 36,023.32 7.047.811.72 [BOS 4.5 62811 ¥ 7475,000.00 |use Low Mod funds.

47 |0102-294 Traci Green/MHRP 3,600.00 | % 3,600.00 3,600.00 |BOS 4.4 613108

45 |0102-30 Traci Green/MHRP 1,000.00 | § 1,000.00 1,000.00 [BOS 4.1 1221789
Loan Agreement with Traci Green,
page 1, Lines 24 and 25 to use |ow]

49 |0102-298 Traci Green/MHRP 40,000.00 | % 40,000.00 31,079.48 £,020.52 |BOS 4.1 12%6M1 ¥ 40,000.00 |mod funds.
Agreement with 2rd Street Holdings

50 |0102-334 Murmieta Infill Housing Project 53,800.00 [ § 10,000.00 53.800.00 [BOS 4.4 B22/03 3 536,000.00 |LLC
Estimated legal costs authorized pes

31 Murmieta Infill Housing Project 75,000.00 [ § 50,000.00 75,000.00 [BOS 4.4 B22/03 Section 24177.3 (b) of AB 1434

52 |0303-13D Morth Hermet Housing 1294322 1 3 12,943.22 12,843.22 |AgreementBOS 4.1 1) § 56,500.00

53 |0303-20 Morth Hemet Housing 10840916 | § 108,409.16 58,851.96 48,757.20 [BOS 4.3 Q15104
RDOA Resciution Mo. 2010-047 and
Acquisiion  Agreement  from  Jim)

4 |0303-25C Maorth Hemet Housing 502008 | % 5,029.08 4,446.57 58251 |BOS 4.5 83110 ¥ 1,813,850.00 |Wison [
FDA Resoluions Mo, J010HI5S &

35 |D303-25F Morth Hemet Housing 30094724 [ 5 300,947 24 774485 BOS 4.1 1211410 $858,227 |2010-008

56 |0303-25G Morth Hemet Housing 4277001 % 4,277.00 BOS 4.4 &M14M1 3 6,000.00 |RDA Resclution No. 2011-020

57 |0303-25H Morth Hemet Housing 1,650.00 | 5 1,650.00 BOS 4.4 81411 3 1.850.00 [RDA Resclution No. 2011-020

58 |0303-251 Morth Hemet Housing 5,00000]% 5,000.00 5,000.00 |BOS 4.4 &4 3 5,000.00 |RDA Resclution No. 2011-020

59 |0303-25J Morth Hemet Housing 143300 % 1,433.90 1.433.90 [BOS 4.1 1221789

60 |0303-23K Maorth Hemet Housing 11,900.00 | § 11,900.00 11,000.00 |BOS 4.1 12/21/90

61 |0303-25M Morth Hemet Housing 290000 % 2,900.00 2900.00 0.00 |BOS 4.1 12/21/99

62 |0303-23M Maorth Hemet Housing 288,200.00 [ § 100,000.00 10,952.78 277.247.22 |BOS 4.1 11711 §333,200 [RDA Resolution No. 2011-035

63 |0303-250 Morth Hemet Housing 2500000 | $ 15,000.00 4 532.50 20467.50 [BOS 4.1 1171711 $333,200 |RDA Resolution No. 2011-035

84 |0303-25P Morth Hemet Housing 20,000.00 | § 10,000.00 20,000.00 [BOS 4.1 1171111 5333,200 |RDA Resclution No. 2011-035
FOA Fesolutions Mo, Z0THISE &

85 |0303-23 Morth Hemet Housing 343825 % 3,438.25 3,184.80 263.35 |BOS 4.1 121140 $858,227 |2010-008

66 |0303-30 Morth Hemet Housing 505000 % 5,050.00 5,050.00 |BOS 4.4 T26M1

67 |0303-304 Morth Hemet Housing 4993600 | % 34,936.00 42,836.00 [BOS 4.4 T126M1

64 |0303-308 Morth Hemet Housing 1,6686.00 | 5 1,886.00 1.886.00 [BOS 4.4 7/26/M1

(d)
(d)
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Mame of Redevelopment Agency:
Redevelopment Project Areals):

Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund
Attachment E

County of Riverside as Successor Agency to the Redevelopment Agency for the County of Riverside

Jan-Jun 2012, RDA Housing

1-1986, Jurupa Valley, I-215, Mid-County and Desert Communities Project Area

Job Code

Project Mame / Debt Obligation

Total Qutstanding
Debt or Obligation

Payments by
Month

Total (6 months)

Actual Payment
Total

Het Outstanding
Balance

Legal
Description of
Enforceable

Amount
Appropriated

Legal Document Language

0303-31

Morth Hemet Housing

1,500.00

3 1,500.00

1,500.00

BOS 4.1 1221/99

(b)

=]t

0303-32

Morth Hemet Housing

1,500.00

3 1,500.00

1,500.00

0.00

BOS 4.1 1221/99

(bl
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0303-25C

Morth Hemet Housing

35,000.00

£l 20,000.00

35.000.00

BOS 4.5 83110

¥ 1,813,850.00

ROA Resolution No. 2010-047 and
Acquisition Agreement from  Jim
Wilson (a)

Morth Hemet Housing

87,495.60

El 41,174.40

E7.405.60

Real Estate staffing costs authorized
per Section 34177.3 (b) of AB 1454 |c)

0305-122A%

Orange Blossom Lane

471,362.00

k] 89.430.41

§9,430.41

SE1.931.50

BOS 4.3 230108

¥ £85,000.00

Riwerside Housing  Developmen
Corp. Agreement page 1, fnes 22
and Z3. Znd Amendment, page 3,
Line 11. conditions the increased
armount with the onginal terms of they
agreement.

74

0305-122%

Orange Blossom Lane

36,375.40

36,375.40

BOS 4/08/08

] ,060,000.00

|Riverside  Housing  Dievelopmen
Cop. Agreement page 1, fnes 22
and Z3. Ind Amendment, page 3,
Line 11, conditions the ncreased
amount with the original terms of the]
agreement.

75

0408-145

Legacy Apariments, Thousand Palms

5,110,000.00

5 5,110,000.00

4,350,000.00

T20.000.00

BOS 4.3 215M1

¥ 7.300,000.00

Loan  Agreement with  Thousand
Palms Apartments Limited
Parmership, Page 1, Line 22 & 23,

75

0403-238

Los Vinedos - Resolution

3,500,000.00

5 500,000.00

3,500,000.00

BOS 4.5 012412

¥ 3,500,000.00

Coan Agreement with Desen Allance
for Community Empowerment, page]
1. line 24.

0403-197

Paseo de Los Heroes 1|

3,000,000.00

3,000,000.00

BOS 4.5 BH6M1/ & 4.

kad

1,500,000.00

RO Resclution Mo. 2011-2037. page
1, line 12, committing low mod funds.

78

0407-554

Mebile Home Abatement/Duran’s Farm

125,000.00

£ 125,000.00

16,000.00

10@,000.00

BOS 4.1 12421/99

1] 125,000.00

Agreernent with Duran’s Farming and
Clean wp - no indication for the]
dedication of low mod funds (a)

0403-114V

Date Palm Mobile Home Park

4,791,211.98

$ 354987537

3,6068,211.98

1.185,000.00

BOS 4.1 82010

¥ 7,000,000.00

Disposition and Developmen
Agreerment with MNational Community)
Renaissance, of Calfomia, assigned
to Desert Meadows Housing|
Partners, page 1 item D 1o use Low
Mod funds.

04031984

CALHFA HELP Loan Fund/Valencia

103,125.00

¥ 103,125.00

103,125.00

BOS 4.2 10v21/08

Loan Agreement with the Coachela)
Valley Housing Coalition (@)

81

0403-199

CALHFA HELP Loan Fund/Muestre Crgullo

302,353.18

3 302,353.18

302,353.18

BOS 4.3 1v21/08

Loan Agreement with the Coachels]
alley Housing Coalition (a)

0403-1994

CALHFA HELP Loan Fund/Muestro Crgullo

137,500.00

£ 137,500.00

137,500.00

BOS 4.3 1021708

Loan Agreement with the Coachelal
alley Housing Coalition (a)

83 |0405-31

Mebile Home Park Development Standards

425.00

] 425.00

425.00

BOS 4.1 1221/99

¥ 8,500.00

Professional  Senvices  Agresment]
with KTGY Group. Inc. - no indicationy
of low mod funds. (a

B

0408-104

Ripley/Mesa Verde Infill Housing Project

50,451.62

3 50,451.62

50.451.62

BOS 4.1 21208

¥ 408,000.00

Cievelopment Agreement with Ranch
Housing Aliance (a)

0407-482

Mountain View Estates Mobile Home Park

2,742,290.07

$ 1,290,720.00

2,447 079.00

205,211.07

BOS 4.1 48108

¥ 5,000,000.00

Fundng Agreement with Leser]
Empire Homes (a)

17



Mame of Redevelopment Agency:
Redevelopment Project Areals):

Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund
Attachment E

County of Riverside as Successor Agency to the Redevelopment Agency for the County of Riverside

Jan-Jun 2012, RDA Housing

1-1986, Jurupa Valley, I-215, Mid-County and Desert Communities Project Area

Payments by

Month Legal
Total Qutstanding Actual Payment Net Outstanding Description of Amount
Job Code Project Name / Debt Obligation Debt or Obligation | Total (6 months) Total Balance Enforceable Appropriated |Legal Document Language
85 |0407-556 Mountain View Estates Mobile Home Park 12,082,500.00 [ § 6,007 500.00 0.00 12.082.500.00 |BOS 4.6 12412 ¥ 12,082.,500.00 |Loan Agreement with Desert Empire.
87 Mountain View Estates Mobile Home Park 5905,00000 | § 300,000.00 B05,000.00 (BOS 4.6 172412 Lzan Agreement with Desert Empine
Agreement with Coachella Valley
Water District and Desert Empirg}
85 |0407-527A  [Mountain View Estates Mobile Home Park 75,000.00 | § 75,000.00 75.000.00 (8O3 4.1 1221/99 3 75.000.00 [Homes
Agreerment with Overiand Pacific &
89 |0407-522A  |\illalobos Maobile Home Park 1252250 | % 12,522.50 4,583.75 7.038.75 |BOS 4.1 1272109 3 §2,000.00 |Cutler, Inc.
90 |0407-522E  |\illalobos Mobile Home Park 14337952 | § 143,379.52 16,516.85 126,862.67 |BOS 4.6 10018/10 5 DE3,000.00 [Feselution Ne. 2010-058
91 |0407-522F  [\illalobos Mabile Home Park 84000 % §49.00 840.00 |BOS 4.6 1071810 ¥ £63,000.00 [Resolution No. 2010-058
92 |0407-522G  [\illalobos Mobile Home Park 3,005.00 | § 3,005.00 3.005.00 |BOS 4.6 10V18/10 3 D3,000.00 |Resolution No. 2010-038
Fesoluton Mo, 2011008 - ng
93 |0407-522H  [\illalobos Maobile Home Park 1M7,356.11 | § 117,358.11 41,089.00 76.260.11 [BOS 4.4 451 3 £25,000.00 [indication of low and mod funds.
Feal Estate staffing costs authorzed
94 Villalobos Mobile Home Park 3345420 | % 10,293.60 33454.20 per Section 34177.3 (b) of AB 1484
[Agreement  with Urban Housing
95 |0407-394F  [Middleton St & 66th Ave 54168441 | § 349 934 53 5,230.00 535,454 .41 |BOS 4.2 1211410 5 625,000.00 |Communities LLC
[Agreement wih Owerand Pacific &
Cutler. Inc. - no indication of low and|
96 |0407-529A4  [Middleton St & 66th Ave 2012790 | § 20,127.90 11,385.46 £732.44 |BOS 4.1 1272109 5 45,250.00 |miod funds.
97 |0407-5298  |Middleton St & 66th Ave 186,71565 | § 146,715.68 47,782.25 138,036.43 |BOS 4.2 1111 3 £$43.800.00 |Resolution No. 2011-002
95 |0407-529C  [Middleton St & 66th Ave 951604 | 5 9,516.04 1,045.34 47270 |BOS 4.2 11111 5 £43,600.00 |Resolution No. 2011-002
99 |0407-5290  [Middleton St & 66th Ave 350,000.00 | § 350,000.00 250,000.00 |BOS 4.2 111111 ¥ $43,300.00 [Resolution No. 2011-002
100 Middleton St & 66th Ave 50,000.00 | § 50,000.00 50,000.00 [BOS 4.2 1111111 3 $43,300.00 [Resolution No. 2011-002
101 Middleton St & 66th Ave 10,000,000.00 | § - 10.000,000.00 | Project Denied
Feal Estate staffing costs authorzed
102 Middleton St & 66th Ave 43,747.80 | § 20,587.20 43.747.80 per Section 34177.3 (b) of AB 1484
103 |0407-78D Hemandez Mobile Home Park 288200 % 2,882.00 2.8682.00 |BOS 4.1 1272109
ROA Resolution Mo. 2010-032, page]
104 |0407-TEF Hemandez Mobile Home Park 531558 | § 5,315.58 50221 4,613.37 | Agreement'BOS 4.1 1] § 42,000.00 [2. lines 18-20.
RDA Resolution No. 2010-D32, pags]
105 |0407-78 Hemandez Mobile Home Park 7500000 | $ 75,000.00 16,470.50 58,520.50 [BOS 4.2 &21/99 5 42,000.00 (2. lines 18-20.
Real Estate staffing costs authorized
106 Hemandez Mobile Home Park 4117640 | § 10,295.60 41.176.40 3 180,000.00 |per Section H4177.3 (b) of AB 1454
107 |0408-125 COperation Safe House 268563 | § 2 BBE.63 2,686.63 |BOS 4.1 122189
[Cisposdion and Developmen
Agreement  with  Operation  Safe
105 |0408-1254  |Operation Safe Houses 700,000.00 | § 350,000.00 700,000.00 |BOS 4.2 3723110 5 1,100,000.00 [House
109 |0408-1250  |Operation Safe House 207425 % 207425 2,074.25 |BOS 4.1 1272189
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Mame of Redevelopment Agency:
Redewelopment Project Areals):

Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund
Attachment E

Jan-Jun 20412, RDA Housing

County of Riverside as Successor Agency to the Redevelopment Agency for the County of Riverside

1-1986, Jurupa Valley, 1-215, Mid-County and Desert Communities Project Area

Payments by
Month Legal
Total Cutstanding Actual Payment HNet Outstanding Description of Amount
Job Code Project Mame / Debt Obligation Debt or Obligation | Total (§ months) Total Balance Enforceable Appropriated |Legal Document Language

Agreement with  Urban  Housing|
Communities, LLC, page 1 item F for|

110 |0408-1264 100 Palms EMNAMUrban Housing 186,148.60 | § 1535,123.85 16,624.72 168,523.58 |BOS 4.4 22310 3 450,000.00 |the use of low med funds.

111 100 Palms Housing Project 10,000,000.00 [ - 10.000,000.00 | Project Denied

112 |0407-DPS0  |Redevelopment Homeownership Program (Gopar 7500000 % 75,000.00 75,000.00 |BOS 4.3 4200108 k] 2,000,000.00 |Resoluton No. 200342 (a)
Estimated legal costs authorized pes

113 |0506-1316  |Shemnan Road, Romoland 134520 | % 300.00 1,345.20 [BOS 4.1 12721/89 Section 34177.3 (b} of AB 1484 i)
Loan Agreement  with  Menifeg

114 [0506-97A Vineyards at Menifee Apartments 2520,00000|% 2520,000.00 2,160,000.00 350,000.00 [BOS 4.2 2811 3 3,600,000.00 |Vineyards Limited Partnership (a)
Estimated legal costs authorized per]

115 Legal Counsel for Hsg Projects (BK, foreclosure, 200,000.00 | 5 50,000.00 200,000.00 | Professional Seniices/Legal Counsel Section 34177.3 (b} of AB 1484 i)
Housing staffing costs authonzed per)

116 Project Staffing 539,736.00 | % 68,393.00 530,736.00 Section 34177.3 (b} of AB 1434 ic)
Housing staffing costs authorized per

117 Project Staffing 93456700 | 5 44553900 934 587.00 Section 34177.3 (b} of AB 1434 ic)

Total |$ 9773430067 |5 2815000936 |F 1420033182|% 83,444 05585

Recap of Balances:

Total Qutstanding Debt or Obligation 97,734 39067
Less: Payment, January to June Actuals (14 290,331 62)
Met Outstanding Balance 83,444 05585
Less: Assets Legally Restricted by Debt Covenants 8,966,218 71

Projects Denied by the DOF 29,230,000.00

Projects under appeal -Mountain View 12,082,500.00 (50,278,718.71)
Balance Restricted by ROPS 1 33,165,340.14

(a)

but not specifically included in agreements with the contractors or other parties.

(b)
(©)

Indicates items the Successor Agency was unable to provide specific restricting language in the legal documents.
These are estimated costs related to the projects listed in this schedule.

Indicates items that were dedicated by the formal actions of the Board of Supervisors for the use of low and moderate income funds

(d)

These are projects that have been approved in the ROPS by the Department of Finance. However, the agreements are currently in
progress with other parties for the completion of these projects.
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Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund

Attachment E

dar-fus 2012 MDA Housing
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Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund
Attachment E

dar-jur 2012, RO& Fousing
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Due Diligence Review Agreed-Upon Procedures

Low and Moderate Income Housing Fund

Attachment F

Successor Agency to the Redevelopment Agency

SCHEDULE E

LMIHF BALANCES NEEDED TO SATISFY ROPS FOR THE 2012-2013 FISCAL YEAR

ROPS 3 RORF is being utilized to fund payment of debt service and
other enforceable obligations. The following projects are listed to
use Low & Moderate Income Housing Funds or Bonds on ROPS 3
because there is no other funding source available:

CALHFA HELP Loan (page 1, line 43 - ROPS 3)

Public Notice - (page 10, line 284 of ROPS 3)

Weed Abatement Projects (page 10, line 285 ROPS 3)

Mira Loma Infill Housing (page 10, line 289 ROPS 3)

North Hemet Housing (page 11, line 333)

Sherman Road Romoland (page 11, line 319)

Legal Counsel for Housing Projects (page 11, line 320)

Project Staffing (page 11, line 321)

North Hemet Housing Real Prop Staff Salary (page 11, line 342)
Villalobos Real Prop Staff Salary (page 12, line 351)

Middleton Street & 66th Avenue Staff Salary (page 12, line 357)
Hernandez Mobile Home Staff Salary (page 12, line 361)

Asset Disposition Costs (page 12, line 365)

Molino Way Infill Housing (page 9, line 325 ROPS 3)

North Hemet Housing (page 9, lines 335)

Middleton & 66th Ave (page 10, line 356)

Hernandez Mobile Home Park (page 10, line 359, 360, 362)
Title & Escrow Closing Costs (page 10, line 364)

Fencing (page 10, line 365)

LMIHF NEEDED TO SATISFY ROPS 3

Enforceable Enforceable
Purpose of Withholding Funds for ROPS 3 Obligations Obligations
LMIHF Bond Proceeds Total

Loan Amount to CALHFA is reported in ROPS1 to use
RORF and in ROPS 3 (the due date of the loan) funding
source was changed to LMIHF 1,990,625 1,990,625
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 72,953 72,953
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 374,465 374,465
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 125,000 125,000
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 41,348 41,348
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 1,155 1,155
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 1,200,000 1,200,000
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 1,200,000 1,200,000
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 87,496 87,496
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 33,454 33,454
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 43,748 43,748
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 250,000 250,000
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 25,000 25,000
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 129,644 129,644
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 794,417 794,417
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 70,000 70,000
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 729,684 729,684
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 50,000 50,000
This project is listed to use LMIHF on ROPS 3, the
expense was not anticipated during ROPS 1 75,000 75,000

5,445,244 1,848,745 7,293,989
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Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund
Attachment G

Successor Agency to the Redevelopment Agency
SUMMARY OF LMIHF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES
June 30, 2012

Notes

Total Amount of Assets held by the Successor Agency for the LMIHF as of June

30, 2012 $ 177,580,594

Add: Amount of any assets transferred to the City or other parties for which

an enforceable obligation with a third party requiring such transfer and

obligating the use of the transferred assets did not exist 0  Notapplicable

Less: Assets legally restricted for uses specified by debt covenants, grant

restrictions, or restrictions imposed by other governments (8,966,219)  Projects restricted by Bond Covenants
Less: Assets that are not cash or cash equivalents (100,408,831)  Loans Receivable and Land Held for Resale
Less: Balances that are legally restricted for the funding of an enforceable

obligation (net of projected annual revenues available to fund those

obligations) (33,165,339)  Projects included in ROPS 1

Less: Balances needed to satisfy ROPS for the 2012-2013 fiscal year (7,293,989)  Projects needed to satisfy ROPS 2 and 3
Less: Amount of payments made on July 12, 2012 to the County Auditor-

Controller as directed by the California Department of Finance Not applicable

Less: Projects under appeal with the DOF (see detail justification in ROPS 3) (12,082,500)  Mountain View Estates (page 18, line 86 of ROPS 1)

Amount to be remitted to County for disbursement to Taxing Entities $ 15,663,716 '

 Additional amounts may be retained due to obligations of the Agency listed on Schedule F.
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Low and Moderate Income Housing Fund
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Successor Agency to the Redevelopment Agency
SCHEDULE F
CASH BALANCES NEEDED TO BE RETAINED BY THE AGENCY

Total

City of Coachella Housing Successor - Request for $1,000,000 to fund
ongoing obligations and responsibilities.

City of Norco Housing Successor - Request for $500,000 to fund ongoing
obligations and responsibilities.

Request to Retain $1,000,000 to address exposure to litigation associated
with Disposition and Development Agreements (DDAS) entered into pursuant
to the Voluntary Redevelopment Program of ABx1 27

1,000,000

500,000

1,000,000

TOTAL AMOUNT NEEDED TO BE RETAINED

2,500,000
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Due Diligence Review Agreed-Upon Procedures
Low and Moderate Income Housing Fund
Attachment G

City of Coachella Housing Successor — Request for $1,000,000 to fund ongoing obligations and responsibilities.

The City of Coachella provided formal notice, pursuant to Health & Safety Code (HSC) § 34176, to the Housing Authority of the County of
Riverside (Housing Successor or Authority) of its election not to retain the housing assets and functions of the former Coachella
Redevelopment Agency (Former Coachella RDA), transferring the housing function to the Housing Successor.

HSC 34176 (b) provides, in pertinent part, as follows:
“If a city, county....does not elect to retain the responsibility for performing housing functions previously performed by a
redevelopment agency, all rights, powers, assets, duties, and obligations associated with the housing activities of the agency,
excluding enforceable obligations retained by a successor agency....shall be transferred as follows:

@ ...

(2) If there is one local housing local housing authority in the territorial jurisdiction of the former redevelopment agency, to that
local housing authority.” (Emphasis added)

HSC 34176 does not provide the Housing Authority of the County of Riverside the option to decline the tender by the City of Coachella
(City) of its Former Coachella RDA housing responsibilities. Nevertheless, the Authority has requested that the City include funding for the
housing activities through its Recognized Obligation Payment Schedule (ROPS). However, to date they have declined to do so indicating
that they simply do not have the funds.

Pending Litigation and Associated Liabilities

The Former Coachella RDA transfer includes limited assets and substantial liability and obligations, including two ongoing legal actions
concerning the default of a development loan to Rancho Housing Alliance, Inc. (Rancho) in the amount of $6,000,000 plus accrued interest.
The two pending actions include a Superior Court action for breach of contract (Case No. INC 1102649) initiated by the Former Coachella
RDA; and a Chapter 11 Bankruptcy action filed by Rancho as a result of the aforementioned action (Case No. 6:11-bk-27519-SC). The
estimated residual value of the underlying real property is estimated at between $400,000 and $1,000,000.

There are several complicating factors associated with this transfer and the aforementioned legal actions. First, there is an ongoing
obligation to continue to prosecute/defend and seek to recover the bond proceeds for use in accordance with the bond covenants. Over
$100,000 in legal fees has been expended to date on these matters. Year to date expenditures for legal fees is approximately $55,000. It is
anticipated that this amount could exceed $500,000 before the bankruptcy action is resolved. Rancho has proposed a reorganization plan,
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City of Coachella Housing Successor — Request for $1,000,000 to fund ongoing obligations and responsibilities. - Continued

however, at this stage; it is unclear whether it will be successful. There is also a related entity, DACE, Inc., which could be possibly be
joined as a party, or in a separate action to pierce the corporate veil since the entities are closely related.

In anticipation of resolving the litigation at some point, the Housing Successor would require additional funds to successfully complete the
planned project in accordance with the bond covenants. These expenditures would include legal, financial, project management, project
related fees, staffing and other costs associated with meeting the obligations associated with the project.

Other Responsibilities and Obligations

Additionally, the Former Coachella RDA is transferring the administrative and monitoring obligations associated with approximately 40
first time homebuyer loans and affordable housing projects. By the very nature of these loans, it is unlikely that there will be any significant
repayment. It is a function of servicing the loans and monitoring compliance with the affordability covenants.

The Former Coachella RDA does not have housing assets and/or funds to cover these expenses; so essentially, the transfer to the Housing
Successor is a transfer of liabilities and obligations. The Housing Successor (Housing Authority does not have the capacity to absorb these
responsibilities and obligations without funding. Therefore, it is requested that the Successor Agency to the Redevelopment Agency for the
County of Riverside (Successor Agency) retain $1,000,000 in Low and Moderate Income Housing Funds for the operation of the housing
function of the Former Coachella RDA housing functions.

City of Norco Housing Successor — Request for $500,000 to fund ongoing obligations and responsibilities.

The City of Norco provided formal notice, pursuant to Health & Safety Code (HSC) § 34176, to the Housing Authority of the County of
Riverside (Housing Successor or Authority) of its election not to retain the housing assets and functions of the former Norco Redevelopment
Agency (Former Norco RDA), transferring the housing function to the Housing Successor.

HSC 34176 (b) provides, in pertinent part, as follows:
“If a city, county....does not elect to retain the responsibility for performing housing functions previously performed by a
redevelopment agency, all rights, powers, assets, duties, and obligations associated with the housing activities of the agency,
excluding enforceable obligations retained by a successor agency....shall be transferred as follows:
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City of Norco Housing Successor — Request for $500,000 to fund ongoing obligations and responsibilities. - Continued

(2) If there is one local housing local housing authority in the territorial jurisdiction of the former redevelopment agency, to that
local housing authority.” (Emphasis added)

HSC 34176 does not provide the Housing Authority of the County of Riverside the option to decline the tender by the City of Norco (City)
of its Former Norco RDA housing responsibilities. Nevertheless, the Authority has requested that the City include funding for the housing
activities through its Recognized Obligation Payment Schedule (ROPS). However, to date the City has declined to do so indicating that
they simply do not have the funds.

Responsibilities and Obligations

Additionally, the Former Norco RDA is transferring the administrative and monitoring obligations associated with first time homebuyer
loans and affordable housing projects. By the very nature of these loans, it is unlikely that there will be any significant repayment. It is
simply a function and obligation of servicing the loans and monitoring compliance with the affordability covenants. Moreover, the true
nature and extent of the liabilities and obligations associated with the Former Norco is unknown at this time. Thus, the Authority will need
sufficient reserves to address these responsibilities and obligations.

The Former Norco RDA does not have housing assets and/or funds to cover these expenses; so essentially, the transfer to the Housing
Successor is a transfer of liabilities and obligations. The Housing Successor (Housing Authority does not have the capacity to absorb these
responsibilities and obligations without funding. Therefore, it is requested that the Successor Agency to the Redevelopment Agency for the
County of Riverside (Successor Agency) retain $500,000 in Low and Moderate Income Housing Funds for the operation of the housing
function of the Former Norco RDA housing functions.
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Request to Retain $1,000,000 to address exposure to litigation associated with Disposition and Development Agreements(DDAS)
entered into pursuant to the VVoluntary Redevelopment Program of ABx1 27

Pursuant to ABx1 27, which was invalidated by the California Supreme Court in CRA, et al v. Matosantos, et al on December 29, 2011,(53
Cal.4™ 231) redevelopment agencies were allowed to adopt an ordinance agreeing to make payments to the State, and upon adoption,
continue to operate and function pursuant to California redevelopment law (CRL). The Redevelopment Agency for the County of Riverside
(Former RDA) adopted such an ordinance on July 26, 2011 to continue pursuant to ABx1 27. Subsequent to adoption of the ordinance (also
on July 26, 2011 and thereafter prior to the implementation of the stay on redevelopment activities imposed by the court), the Former RDA
approved and executed several third party agreements including, but not limited to DDAs, loan agreements and other transactions.

AB 1484 was enacted and became effective on June 27, 2012. AB 1484 included provisions which provided that such actions and
agreements were “ultra vires.” Health & Safety Code section 34177.3, which provides, in pertinent part:

“Redevelopment agencies that resolved to participate in the Voluntary Alternative Redevelopment Program ... were and are subject
to the provisions of Part 1.8 (commencing with Section 34161). Any actions taken by redevelopment agencies to create obligations
after June 27, 2011, are ultra vires and do not create enforceable obligations.” (Emphasis added)

This provision is contrary to well settled law. The Contracts Clause of the United States Constitution provides that, “No State....shall pass
any....law impairing the obligation of contracts.” (U.S. Const., art I, § 10.) The contracts clause imposes “limits upon the power of the State
to abridge existing contractual relations, even in the exercise of its otherwise legitimate police power.” Mercury Cas Co v Scottsdale Indem
Co, 156 Cal.App.4™ 1212, 1224. The general rule is that a subsequent change in law will not render unenforceable a previously created
contractual right.” Moran v. Harris, 130 Cal.App.3d 872, 918-919, n.6.

Funding for Anticipated Legal Expenses

To the extent that the State declares otherwise enforceable third party obligations entered into by the Former RDA “unenforceable
obligations,” the Successor Agency will be subject to legal actions, including but not limited to specific performance, justifiable reliance and
damages, by the third party entities with whom they have contracted. These entities, along with the Former RDA justifiably relied on then
existing law. The law does not allow retroactive invalidation of otherwise valid agreements. The Successor Agency will incur substantial
legal costs in defending these actions, and will likely be subject to damages for any breach of these agreements based upon denials by the
State. Thus, the Successor Agency requests to retain $1,000,000 for legal costs associated with affordable housing projects and obligations
which fall into this category.
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